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THE GLOBAL MARKETS:
A Story of Efficiency 



Buffet’s $1m 
dollar bet against 

hedge funds

Sources: AEI (Carpe Diem) via Mark J. Perry, “Warren Buffett wins $1M bet made a decade ago that the S&P 500 
stock index would outperform hedge funds,” 2018, aei.org; chart also cited in Investments for Expats, “Structured 
Notes – What You Need to Know as an Expat,” investmentsforexpats.com.



Historical Mix of Global Equity Market Capitalisation

Source: UBS Global Investment Returns Yearbook: Summary Edition 2024 Elroy Dimson, Paul Marsh and Mike Staunton, DMS Database  2024 and FTSE Russell All-World Index Series weights (recent years). 
Not to be reproduced without express written permission from the authors.

Efficient Market Hypothesis – Indexing isn’t Static
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Global Reorder – What Japanese Market Crash? 

Source: Timeline Limited using data from Morningstar, Dimensional and Ken French Library. Timeline Limited Copyright © 2025

Global Markets in Japanese Market Crash
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In the Eye of the Storm

Global Markets in Japanese Market Crash

Source: Timeline Limited using data from Morningstar, Dimensional and Ken French Library. Timeline Limited Copyright © 2025



Source: FE Analytics, 2024. Volatility measured as cumulative volatility. Date: June 2000 - March 2024. Funds use as proxies for index data: Global Market measured by iShares MSCI World UCITS ETF, United States 
measured by Legal & General US Index Fund, Japan measured by BlackRock iShares MSCI Japan ETF NAV TR in US, United Kingdom measured by iShares UK Equity Index (UK) D Acc in US, France measured by iShares 
MSCI France ETF TR in US, Germany measured by iShares MSCI Germany ETF TR in US, Hong Kong measured by iShares MSCI Hong Kong ETF TR in US, South Africa measured by iShares MSCI South Africa ETF TR in US, 

China measured by BlackRock iShares China Large-Cap ETF NAV TR in US, South Korea measured by iShares MSCI South Korea ETF TR in  US.

Not only Efficient, but Beneficial



A FOCUS ON MARKET CONCENTRATION
Should we be concerned?



The Magnificent 7 – Threat or Opportunity?



The Magnificent 7 – Threat or Opportunity?



Concentrated but 
not a repeat of 

history… yet



0%

10%

20%

30%

40%

50%

60%

70%

80%

90%

100%

Alphabet Amazon
(Excl. AWS)

Apple Meta Microsoft Nvidia Tesla

Magnificent 7 Revenue Split by Region
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Country of listing is not country of exposure

All revenue data reflects Q3 2025 resul ts as disclosed in each company’s most recent quarterly financial statements and inves tor reports. Where regional segmentation was explicitly 
publ ished by the company, figures have been taken directly from those reports. For companies that do not disc lose detailed regional spli ts in the ir filings, publicly avai lable secondary data 
sources that compile and reconcile reported figures (such as StockAnalysis .com and Bull fincher .io) were  used.



Is Big Tech TOO BIG? 



Is Big Tech TOO BIG? 



The case for

ENHANCED INDEXING



Source: Timeline Limited using data from Morningstar, Dimensional and Ken French Library. Timeline Limited Copyright © 2025
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Growth of Wealth

Global Equities

Historical Factor Returns



Source: Timeline Limited using data from Morningstar, Dimensional and Ken French Library. Timeline Limited Copyright © 2025
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Global Equities Global Value

Historical Factor Returns



Source: Timeline Limited using data from Morningstar, Dimensional and Ken French Library. Timeline Limited Copyright © 2025
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Historical Factor Returns



Excess Factor Returns



The Magnificent 7: 
Too much of a 

concentration risk?



How to utilise graphics
to better SUPPORT your client conversations 









Global Financial 
Crisis

Dotcom Bubble







Any Questions? LAURENTIUS  VAN DEN WORM
Head of Investment Strategy



Timeline Planning is a product of Timelineapp  Tech Limited. Registered in England. RC: 11405676. Timeline Portfolios is part of 
Timeline Holdings Limited (Company number 13266210) incorporated under the laws of England and Wales, and operates under the 
wholly owned regulated subsidiary Timeline Portfolios (Company number 11557205), which is authorised  and regulated by the 
Financial Conduct Authority (firm reference number 840807).

This document has been created for information purposes only and has been compiled from sources believed to be reliable. None  of 
Timeline, its directors, officers or employees accepts liability for any loss arising from the use hereof or reliance hereon or for any act 
or omission by any such person, or makes any representations as to its accuracy and completeness. This document does not 
constitute an offer or solicitation to invest, it is not advice or a personal recommendation nor does it take into account th e particular 
investment objectives, financial situation or needs of individual clients and it is recommended that you seek advice concerni ng 
suitability from your investment adviser.

Investors are warned that past performance is not necessarily a guide to future performance, income is not guaranteed, share prices 
may go up or down and you may not get back the original capital invested. The value of your investment may also rise or fall due to 
changes in tax rates and rates of exchange if different to the currency in which you measure your wealth.

TIMELINE
70 Gracechurch Street 4th Floor, 

London, 

EC3V 0HR 

0203 427 5467


	Slide 1
	Slide 3
	Slide 4
	Slide 5
	Slide 6
	Slide 7
	Slide 8
	Slide 9
	Slide 11
	Slide 12
	Slide 13
	Slide 14
	Slide 15
	Slide 16
	Slide 17
	Slide 18
	Slide 19
	Slide 20
	Slide 21
	Slide 22
	Slide 23
	Slide 24
	Slide 25
	Slide 26
	Slide 27
	Slide 28
	Slide 29
	Slide 30
	Slide 32
	Slide 33

